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1. The following conversation between leading Liberal Party Senzuor Kduardo Alessandwi
and Chilezn nitrate magnete and newspaper executive Osvaldo de Castro, relsiive to
the possible withdrawal of the presidential candidacy of Liberal Senator Arturo
Matte Larrain, throws a new light on the Chilesn presidential question, While
it has been generally conceded in high political circles that Matte’s candidacy
is lacking in popular appeal, his withdrawal would come as a surprise to most
Chileans, Hls candidacy has commanded the support of sbout &% of the Chilean
press, has been liberally supplied with funds, and has appeared to be well en-
trenched, It is believed that considerable credence can be given this conversation,
inagmuch as Alessendri, in addition to being a senator and leader in the Liberal
Party, is Matte's brother-in-law. De Castro is a director of the powerful North
Chilesr newspaper chain limpresa Periodistica del Norte, which has been supporting
Matte,

de Castro: "I was talking with Arturo (Matte?) and explained everything to
him,"

Alessandris YIs the matter so serious?d

de Castro: "In the United States I talked with several capitalists who know
our sltuation well, and there is a great deal of pessimism. I
hare reached the painful conclusion that it is impossible ta
maintain the candidacy of Matte. That is why the Party has not
helped financially, and Arturo has carried the whole weight.
There are other very powerful reasons which I learned in the
United States and vidieh I will tell you later.®

Alessandris "Bad. And the newspspers?"
de Castro: "The organizetion decided to shut down La Opinion of Santiage

and Valparaiso, as it cannot continue like that., La Opinion
of Santiago is losing 450,000 pesos per month."
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Messandrd: "Phere must ve sore solution Lo tivis, 1 went to the Jenszie
in order to talk,..% '

de Cestro: " e will continue with L L at mesnwhile, as it does not
cause a loss becruse iu hos s small format and the Leople
read it more "

20 ?2 Lovenber 1951 conversation betresa de (rstro sne e unidentilied indive
idual confirvms ans elsboretes the subject of the de = stros-ilesstndri conw
versotions

Unknowns "Is the rother as bad as Liw rdo {perhops [lesscncri) told
ne?H

de Crstro: *Yes, we ».r.L} *_ arxub corn L,‘f Lplasen.  On o dts mestlres ve will
Pra “t ad B out in large forrob, Uf
couren it newspaper bt s herservion

of the ia

Unkmownss Bt ds 2 plev bt he Wes to withdrsw,  Bub there are moverfnd
reasons, "

de Crsbros - "on my trip I hod ths opporturity of belking wilh sovernswnt
’ persong ses rd oito m:\r:y ner a*‘ zizh stonding rnd of neivate
capitol. The wost dmrortint io ho attituue of She Inlten
Shetes Governent to € ¢ affeck of rob avnbing more loons
rovernuent-to=toverment . beeruse Chiles oreait enpeeib; &
comnlvne‘ty trken up, as well gs her mortization caracity,
wnleh is 205, In slree of \,hw x.ll’m of loons & beve besun
to encourage investuwents of vrivete ex itsl for unders
developed countries like curs. Bub this copitel absteins
Lror making investments b use of payment of douule b2
gue to the fast th it there 1 no agrveeusnt on 1’;“" mabte
between the two countries. b merdesn e ltolists unk
eonfd NL vn in the pelitler ] £oonr em m‘cwv becouse
of the Lerge nunber n! sidentir] ornuld tes, not one of
wriom _51 wes serlovs and sulficlent sunport to an soreement
whieh would avold dr;nxblw toxation, videh they dre d. This
is & vory delincte uttul‘ as preclous time is beins lost
beczuse of the coasidersble dew nd for itrote; mx]pmm,,
ebe., and, nevertheless, wexinum production o raot bw
achieved besszuse of loel of o pltel,  Folitdiesliy greaiing,
1t will be verr ¢ifficult to yo forwerd with zn azproenent
in the form thet the Lorth .neries ns recuest, as 1t would
have to be consiuered ky Congress, - The were sob of weking
& rroposition to this elffect, the Liberels Leins out of Lhe
government, vmula be very unpopulsr fac very di f‘ficult,
. get sovproved. leanwhile, business wmust suboit to present
condltions go long es the presidential problem in Chile is
not clenved up,"

ion
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Unkniown 2 "You believe t «% on rture is rot Lhs ren?®
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de Crstro: "Unfortunstely, nol He carnot be considered seriously,
at least in the judgment of the businessmen of jorth
‘merica, where they are deeply iaterested in the procesgs
of Chilezn polities., So I believe that latte hos very
little chance of vinning. Republicen groups of the
United States hsve assured me of this, I believe that
the time has come when we should not continue to be
diverted by Hatte, and it is necessary to bring about
rapidly a combinstion of perties, together with the
Redicals, for the purpose of presenting a candidate
wi h assurences of winning, who could be Alfonso, a
person well thought of and known in the United itates,
To do anything else ig stupid and antiwChilesn"

Unknown 3 "It will be a hard thing for the rizhtists to take,
especially the Traditionaliste,®

de Cestrog © itha.stvong combination of rerties thet would suprort
Pedro Enricue ‘lfonso, the oblipstion of the sgreenent
to eliminate double taxation could be avoided, which
elimination would be a fact vher the slection were won.,
Thus, huge investments would imnediately begin to be
made in the country snd everything would begin to move
at. great speed, Therefore, it is necessary ts sserifice
Matte for unity around r1forso,”

Unknovms "In rezlity the crndidocy of Matte is nothing core than
Utopia.®

de C:stro: "It would be regrettable if Hatte shouls not react of nis
own accord on the seriousness that his erndidsey signifies,

He will be able to withdraw in an honornble wiy, as he

understands all this, snd the /lesssndris think 80. ‘he

Field must be left apen for = person with rore chonces,
Unknown: "*Lon ‘rturo is very pstriotic ond will understend the siturtion,
de Castro: "I'ith s candidate who hes a chance to win, *an orel agreecont ?

could be negotisted, which is vhot the Yankee cznitrllots

presently need in order to declds to invest in Chile, uith

"1fonso this is possible, in view of nis starding ia the
Uniteu States,
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